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Independent Auditor’s Report

To the Council of Rocky View County

Opinion

We have audited the financial statements of Rocky View County (the County), which comprise the
statement of financial position as at December 31, 2023, statement of operations, statement of
change in net financial assets, statement of cash flows, and notes to the financial statements,
including a summary of significant accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the County as at December 31, 2023, and its results of operations, its changes
in net assets, and its cash flows for the year ended in accordance with Public Sector Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the County in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Matters

The financial statements of the County for the year ended December 31, 2022 were audited by
another auditor who expressed an unmodified opinion on the financial statements on April 25, 2023.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Public Sector Accounting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the County’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
County or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the County’s financial reporting
process.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
International BDO network of independent member firms.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the County’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the County’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the County to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

BDO Conada LLP
Chartered Professional Accountants

Calgary, Alberta
April 23, 2024



Management's Responsibility for Financial Reporting

Management has prepared the financial statements in accordance with Canadian public sector
accounting standards. Financial statements are not precise since they include specific amounts based on
estimates and judgments. When alternative accounting methods exist, management has chosen the
most appropriate to ensure that the financial statements are presented fairly in all material respects.

The County maintains internal accounting and administrative controls consistent with reasonable cost.
Such measures are designed to provide reasonable assurance that the financial information is relevant,
reliable, and accurate and that the County’s assets are appropriately accounted for and adequately
safeguarded.

The County’s Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the financial statements.

Annually, the Financial Services manager presents to the County’s Council a report detailing
management's response to annual audit findings, variance explanations on financials, significant
highlights of the financial statements, and administration recommendations that the financial
statements be approved. The external auditors also discuss their findings based on previously presented
audit plans with the County’s Council. Throughout the year, Finance, through the Govemance
Committee, will also present financial statements for information purposes. This process ensures that
each party properly discharges their responsibilities transparently and that a review of the financial
statements and the external auditor's report is completed.

The Reeve and Council consider this information when approving the financial statements for issuance
to the ratepayers. The Reeve and Council also appoint the engagement of the external auditors.

BDO Canada LLP has audited the financial statements in accordance with Canadian generally accepted
auditing standards on behalf of the ratepayers. BDO Canada LLP has full access to the County’s Council

and management.

Kent Robins

Executive Director, Corporate Services



ROCKY VIEW COUNTY

Statement of Financial Position
As at December 31, 2023

2023 2022
$ $
FINANCIAL ASSETS (Restated Note 21,22)
Cash (Note 3) 37,744,737 11,221,971
Temporary investments (Note 2) 130,005,331 145,352,902
Receivables
Taxes and grants in place of taxes (Note 4) 4,259,878 4,804,209
Trade and other receivables (Note 4) 14,624,054 15,014,266
Debt charges recoverable (Note 5) 331,921 401,274
186,965,921 176,794,622
LIABILITIES
Accounts payable and accrued liabilities 20,701,344 22,556,241
Deposit liabilities 6,721,652 6,061,650
Deferred revenue (Note 6) 21,202,697 14,821,350
Employee benefit obligations (Note 7) 1,333,972 1,199,726
Asset retirement obligation (Note 16) 3,748,757 3,797,619
Long-term debt (Note 8) 53,798,830 58,455,896
107,507,252 106,892,482
NET FINANCIAL ASSETS 79,458,669 69,902,140
NON- FINANCIAL ASSETS
Tangible capital assets (Schedule 2) 714,317,160 701,428,035
Resource asset 21,161,000 21,161,000
Inventory for consumption 3,165,138 2,380,644
Prepaid expenses 1,623,402 1,476,377
740,266,700 726,446,056
ACCUMULATED SURPLUS (Schedule 1, Note 13) 819,725,369 796,348,196

Commitments and contingencies - See Note 10 and 11
The accompanying notes are an integral part of these financial statements

Crystal Kissel

Reeve r, Corporate Services






























ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

These financial statements of Rocky View County (the “County”) are the representations of
management prepared in conformity with Canadian Public Sector Accounting Standards (PSAS).
Significant aspects of the accounting policies adopted by the County are outlined as follows:

Reporting Entity

The financial statements reflect the assets, liabilities, revenues, expenditures, changes in fund
balances, and changes in the financial position of Rocky View County.

The tax schedule includes requisitions for education, health, social, and external organizations
that are not part of Rocky View County.

The financial statements exclude trust assets administered on external parties’ behalf.
Interdepartmental and organizational transactions and balances are eliminated.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis
of accounting records revenue as it is earned and measurable. Expenses are recognized as
incurred and measurable based upon receipt of goods or services and the legal obligation to pay.

Revenue Recognition

Revenues are accounted for in the period in which the transactions or events occurred that gave
rise to the revenues and the amounts to be received can be reasonably estimated and collection
is reasonably assured.

Revenue from transactions with performance obligations is recognized as the performance
obligations are satisfied by providing the promised goods or services to the payor. User fees are
recognized over the period of use, sales of goods are recognized when goods are delivered.

User charges for which the related services have yet to be performed are recognized when
related expenses are incurred, benefits are achieved, or tangible capital assets are acquired.
Revenue on investments, fines, and penalties are recognized when earned.

Tax Revenue

The County recognizes taxes as assets and revenue when they meet the definition of an asset,
are authorized by bylaw, and the taxable event has occurred. Tax Revenue is initially measured
at the administration’s best estimate of the amount resulting from the actual taxable event per
legislation. The related tax receivable is initially recognized at its realizable value at the date of
acquisition.

Requisitions operate as a flow-through and are excluded from municipal revenue.



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

Government Transfers

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur, providing the transfers are authorized and any eligibility
criteria have been met, and reasonable estimates of the amounts can be determined. Transfers
are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer
revenue is recognized in the statement of operations as the stipulation liabilities are settled.

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or as a result of
direct financial return.

Use of Estimates

The preparation of financial statements in conformity with Canadian Public Sector Accounting
Standards (PSAS) requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expenditure during
the period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectability. Amortization is based on
the estimated useful lives of tangible assets. Reclamation, closure, and post-closure liabilities are
calculated based on management’s best estimates of costs and timing. The valuation of inventory
for consumption is subject to estimation uncertainty.

Investments

Investments are comprised of investments in qualifying instruments as defined in the County’s
Investment Policy #C-201. Investments are recorded at amortized cost. Investment premiums
and discounts are amortized on the net present value basis over the term of the respective assets.
When there has been a value loss other than a temporary decline, the individual investment is
written down to recognize the loss. Investments are externally managed and consist of
investments in guaranteed investment certificates with banks, treasury branches and credit
unions.

Debt Charges Recoverable

Debt charges consist of amounts that are recoverable from municipal agencies or other local
governments concerning outstanding debentures or other long-term debt pursuant to annexation
orders or joint capital undertakings. These recoveries are recorded at a value that equals the
offsetting portion of the un-matured long-term debt.



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

Local Improvement Charges

Local improvements are recognized as revenue, and established as a receivable, for the property
owners’s share of the improvements in the period that the project expenses are incurred.
Construction and borrowing costs associated with local improvement projects are recovered
through annual special assessments during the period of related borrowings. These levies are
collectible from property owners for work performed by Rocky View County.

Inventories for Resale

Gravel inventories held for resale are recorded at a lower cost or net realizable value. The cost
is determined by the average cost method.

Asset Retirement Obligation:

Asset Retirement Obligations ("ARQ") represent the legal obligations associated with the
retirement of a tangible capital asset that result from its acquisition, construction, development,
or normal use. The tangible capital assets ("TCA") include but are not limited to assets in
productive use, assets no longer in productive use, and leased tangible capital assets.

The liability associated with an asset retirement obligation is measured with reference to the best
estimate of the amount required to ultimately remediate the liability at the financial statement date
to the extent that all recognition criteria are met. Asset retirement obligations are only recognized
when there is a legal obligation for the County to incur costs in relation to a specific TCA, when
the past transaction or event causing the liability has already occurred, when economic benefits
will need to be given up in order to remediate the liability and when a reasonable estimate of such
amount can be made. The best estimate of the liability includes all costs directly attributable to
the remediation of the asset retirement obligation, based on the most reliable information that is
available as at the applicable reporting date. Where cash flows are expected over future periods,
the liability is recognized using a present value technique.

Liability for Contaminated Sites

A contaminated site is a site at which substances occur in concentrations that exceed the
maximum acceptable amounts under an environmental standard. Sites that are currently in
productive use are only considered contaminated site if an unexpected event results in
contamination. A liability for remediation of contaminated sites is recognized when the County is
directly responsible or accepts responsibility; it is expected that future economic benefits will be
given up; and a reasonable estimate of the amount can be made. The liability includes all costs
directly attributable to remediation activities including post remediation operations, maintenance
and monitoring.



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year and the excess of revenues over expenses provide the Change in Net Financial Assets
(Debt) for the year.

i) Tangible Capital Assets
Tangible capital assets are recorded at cost, including all amounts directly attributable to the

asset's acquisition, construction, development, or betterment. The cost of the tangible capital
assets is amortized on a straight-line basis over the estimated useful life as follows:

YEARS

Land Improvements 15-25
Buildings 10-50
Engineered structures

Water system 30-75

Wastewater system 30-75

Other engineered structures 5-30
Machinery and equipment (owned and leased) 3-10
Vehicles 8-20

One-half of the annual amortization is charged in the year of acquisition and the year of disposal.
Assets under construction are amortized once they are available for productive use.

i) Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

iii) Resource Asset

The water licenses are recorded at cost and have been assessed with an indefinite life. The
assets will not be amortized, and impairment will be reviewed when there are indicators of a
decline in value.

iv) Leases

Leases are classified as capital or operating leases. Leases that substantially transfer all of the
benefits and risks incidental to property ownership are accounted for as capital leases. At the



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

inception of a capital lease, an asset and payment obligation is recorded at an amount equal to
the lesser of the present value of the minimum lease payments and the property’s fair market
value.

All other leases are accounted for as operating leases, and the related lease payments are
charged to expenses as incurred.

V) Inventories

Inventories held for consumption are recorded at a lower cost or net realizable value. The cost is
determined by the average cost method for gravel inventory and FIFO for other inventory.

Requisition Over-levy and Under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made
to cover each requisition and the actual amount requisitioned.

If the levy exceeds the requisition, the over-levy is accrued as a liability, and property tax revenue
is reduced. The under-levy is accrued as a receivable, and property tax revenue is increased
where the actual levy is less than the requisition amount. Requisition tax rates in the subsequent
year are adjusted for any over- or under-levies of the prior year.

Pensions

The County participates in two pension plans. The plans are accounted for as defined benefit
plans. Contributions for current services are recorded as expenditures in the year they become
due.

Funds Held in Trust

The County held $1,776,004 in a Cemetery Perpetual Care Trust Account as of December 31,
2023 (2022 - $1,448,336).

The County held $162,871 in a Tax Recovery Trust account as of December 31, 2023 (2022 -
$154,416).

New Accounting Policies Adopted During the Year:

PS 3280 Asset Retirement Obligations, a new standard establishing guidance on the
accounting and reporting of legal obligations associated with the retirement of tangible capital
assets controlled by a government or government organization. A liability for a retirement
obligation can apply to tangible capital assets either in productive use or no longer in productive
use. As this standard includes solid waste landfill sites active and post-closing obligations, upon
adoption of this new standard, existing Solid Waste Landfill Closure and Post-Closure Liability
section PS 3270 will be withdrawn.



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

Information presented for comparative purposes is restated unless the necessary financial data
is not reasonably determinable.

Modified Retroactive application: During the year, the County adopted a new accounting policy
with respect to future obligations to retire an asset or to restore a site including dismantling, and
remediation. The county now accounts for such transactions by initially recognizing and recording
as an obligation based on estimated future cash flows discounted at a credit-adjusted risk-free
rate. These assets retirement obligations are adjusted at each reporting period for changes to
factors including the expected amount of cash flows required to discharge the liability, the timing
of such cash flows and the discount rate.

The assets retirement obligations are also accreted to full value over time through periodic
charges to statement of operations. This unwinding of the discount is charged to accretion
expense in the statement of operations.

The amount of assets retirement obligation initially recognized is capitalized as part of the related
asset's carrying value. The straight line method of depreciation is followed to amortize these.

Prior to this, the county did not account for these transactions. The county believes the new policy
provides a fair presentation of the results and the financial position of the County.

This adoption of policy has been applied on a modified retroactive basis with restatement of prior
period comparative amounts. The December 31, 2022, balance sheets are adjusted in providing
comparative figures in the December 31, 2023, financial statements. Previously reported
December 31, 2022, operating surplus is impacted by a net decrease of $304,967 due to the new
standard for the increase in ARO Accretion expense of $138,078 and amortization of ARO Assets
of $166,889.The opening balance of accumulated surplus as at January 1, 2022 is increased by
$235,265 due to adoption of the new standard consisting of the removal of gravel pit and landfill
liabilities previously recorded of $2,348,668, the addition of ARO Liabilities for gravel pits, landfills
and lagoons of $3,659,541 and net book value of ARO Assets of $1,546,138.

PS 3450 Financial Instruments, provides guidance on the recognition, measurement,
presentation, and disclosure of financial instruments including derivative instruments. The
standard requires fair value measurements of derivative instruments and equity instruments; all
other financial instruments can be measured at either cost or fair value depending upon elections
made by the County. Management has reviewed the standard and all the financial statements
and determined the County does not have derivative or equity instruments. As a result, there are
no additional financial statements required. Refer to Note 14 on the County’s financial instrument
risk.



ROCKY VIEW COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2023

NOTE 2: INVESTMENTS

Grants

Developer refundable deposits
Developer contributions

Other deferred revenue
County reserves and other
Total Investments

2023

$13,185,537
3,918,285
152,171
2,263,331
110,486,007
$130.005.331

2022

$10,562,972
4,372,970
182,278
2,490,933
127,743,749
$145,352,902

Investments and deposits are held in guaranteed investment certificates with banks, treasury
branches, and credit unions. These investments have an effective interest rate of 5.70% to 6.35%
(2022 4.46% to 5.74%) and mature in less than one year.

Grants include $2,658,486 received from Alberta Environment and Sustainable Resource
Development, $3,879,896 from Municipal Sustainability Initiative, and $6,525,580 from Alberta
Community Resilience Program (Note 6).

NOTE 3: CASH

Cash
Outstanding Cash Transactions
Cash

Grants

Developer refundable deposits
Developer contributions

Other deferred revenue
County reserves and other
Total Cash

2023

$41,195,368

(3.450,631)
$37,744,737

$3,828,186
1,137,604
44,180
657,118
32,077,649
$37,744.737

2022

$15,366,601

(4,144,630)
$11,221,971

$815,514
337,615
14,073
192,313
9,862,456
$11,221,971

Grants include $771,844 Alberta Environment and Sustainable Resource Development,
$1,126,459 from Municipal Sustainability Initiatives and $1,894,585 Alberta Community
Resilience Program and held exclusively for approved projects (Note 6).



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 4: RECEIVABLES

2023
Property Taxes
Current taxes and grants in place of taxes $2,853,397
Arrears taxes 1,406,481
$4.259,878
Other
Trade accounts $12,168,990
Government Transfers 2,455,064
$14.624,054
Total $18,883,932
NOTE 5: DEBT CHARGES RECOVERABLE
2023
Current debt charges recoverable $ 31,900
Non-current debt charges recoverable 300,021
$ 331,921

2022

$3,403,924
1,400,285

$4.804,209
$8,074,336
6,939,930
$15,014,266
$19,818.475

2022

$ 69,353
331,921

$ 401,274

The County has secured long-term financing on behalf of several community organizations for
joint projects within the County. This debt is recoverable from the organizations at interest rates
ranging from 4.758% to 5.250%. The debts mature and will be fully recovered starting in the

year 2023 and ending in 2032.

Principal Interest
2024 $31,900 $15,510
2025 33,450 13,960
2026 35,075 12,335
2027 36,780 10,630
2028 38,568 8,842
Thereafter 156,148 16,791

$ 331,921 $ 78.068

Total

$47,410
47,410
47,410
47,410
47,410
172,939
$ 409,989



ROCKY VIEW COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2023

NOTE 6: DEFERRED REVENUE 2023 2022
Prepaid property tax $1,072,174 $563,267
Municipal Sustainability Initiative — capital 4,657,459 -
AB Environment & Sustainable Resource Grant 3,430,330 3,343,388
AB Community Resilience Program 8,420,165 7,993,136
Municipal Sustainability Initiative — operating 348,896 -
Other operating grants 156,873 41,962
Developer contributions 196,351 196,351
Other deferred revenue 2,920,449 2,683,246
$21,202,697 $14,821,350

Below is a brief description of the nature and restrictions of the above deferred revenue balances:

Prepaid Property Taxes — Contains tax credit amounts arising from Tax Instalment Payment Plan
and overpaid taxes.

Municipal Sustainability Initiative — Capital — Government of Alberta grant to fund municipal capital
projects.

AB Environment & Sustainable Resource Grant — Government of Alberta grant to fund Bragg
Creek Flood Mitigation project.

AB Community Resilience Program — Government of Alberta grant to fund Cooperative
Stormwater Management Initiative.

Municipal Sustainability Initiative — Operating — Government of Alberta grant to fund municipal
operating projects.

Other operating grants — Various Grants to fund operating projects or initiatives.

Developer_contributions — Developer contributions for shared municipal operating and capital
projects.

Other deferred revenue — Cemetery Deposits, donations, insurance, and other project related
payments.

NOTE 7: EMPLOYEE BENEFIT OBLIGATIONS

2023 2022
Vacation $1,333,972 $1,199,726

The vacation liability comprises the vacation that employees have earned and are deferred to
future years.



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 8: LONG-TERM DEBT

2023 2022
Operating debt, maturing
between 2023 and 2032,
bearing interest at rates
between 4.758% and 5.250% $ 331,921 $ 401,274
Capital debt, maturing
between 2024 and 2050,
bearing interest at rates
between 1.288% and 6.70% $ 53,466,909 $ 58,054,622
$ 53,798,830 $ 58,455,896
Funding for future payments from:
General Tax $ 2,025,602 $ 2,210,736
Emergency Services Tax 601,078 752,584
Local Improvement Tax 6,672,968 5,810,231
Special Levies 40,499,182 45,665,675
User Fees 4,000,000 4,016,670
$ 53,798,830 $ 58,455,896
Principal and interest repayments are as follows:
Capital Interest _Operating Interest Total
2024 $4,593,523  $3,150,082 $31,900 $15,510 $7,791,015
2025 4,491,791 2,864,916 33,450 13,960 7,404,117
2026 3,153,345 2,583,030 35,075 12,335 5,783,785
2027 3,166,770 2,390,556 36,780 10,630 5,604,736
2028 3,180,624 2,197,723 38,568 8,842 5,425,757
Remainder 34,880,856 _ 14,097,102 156,148 16,791 _ 49,150,897
Total $ 53,466,909 $ 27,283,409 $ 331,921 $ 78,068 $ 81,160,307

Of the $331,921 in principal payments to be made in future years on operating debt, all will be

paid from tax levies and local improvement tax.

Of the $53,466,909 in principal payments to be made in future years on capital debt, all will be
paid from user fees, special levies, local improvement tax, and tax levies.

Interest expense on long-term debt amounted to $3,478,782 (2022 - $2,397,967). The County’s
total cash payments for interest were $3,744,563 (2022 - $2,393,358).



ROCKY VIEW COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

The County has a $5,000,000 (2022 - $5,000,000) unsecured operating line of credit with ATB
Financial. When utilized, this line of credit bears interest at %2 % below the prime lending rate
established by ATB Financial. $1,000,000 of this $5,000,000 can be utilized for Letters of Credit.
One letter of credit in the amount of $27,500 is set to expire in 2025, and puts the overall line of
credit at an available balance of $4,972,500.

This letter was issued to the Receiver General of Canada on behalf of Fisheries and Oceans

Canada to monitor flood mitigation structures built in segments along Bragg Creek and the Elbow
River.

NOTE 9: PENSION PLANS

Local Authorities Pension Plan (LAPP)

Employees of the County participate in the Local Authorities Pension Plan (“LAPP” or the “Plan”),
which the Public Sector Pension Plans Act covers. This plan is financed by employer and
employee contributions and by investment earnings of the LAPP Fund. Contributions for current
service are recorded as expenditures in the year in which they become due.

Rocky View County must make current service contributions to the Plan of 8.45% of pensionable
earnings up to the year’s maximum under the Canada Pension Plan (“CPP”) and 12.23% of
pensionable earnings above this amount. Employees of the County are required to make current
service contributions of 7.45% of pensionable earnings up to the year's maximum pensionable
earnings and 11.23% on pensionable earnings above this amount.

Total employer contributions by Rocky View County to the LAPP in 2023 were $2,392,481 (2022
- $2,219,665). Total contributions by the employees of Rocky View County to the LAPP in 2023
were $2,146,345 (2022 - $1,938,159).

On December 31, 2022, the date of the most recent actuarial valuation, the Plan disclosed an
actuarial surplus of $12,671 million (2021 - $11,922 million surplus).

APEX Supplementary Pension Plan

The APEX Supplementary Pension Plan, an Alberta Urban Municipality Association (AUMA)
sponsored defined benefit pension plan covered under the provisions of the Alberta Employment
Pensions Plans Act, commenced in 2008 and provides supplementary pension plan benefits.
The plan supplements the Local Authorities Pension Plan.

The Chief Administrative Officer and Executive Directors of the County can participate in the
APEX Supplementary Pension Plan. Employer and Employee contributions and investment
earnings of the APEX fund finance APEX. Contributions for current service are recorded as
expenditures in the year in which they become due.

Rocky View County makes current service contributions to the plan of 2.96% of pensionable
earnings up to the APEX maximum earnings of $175,333. Eligible employees of the County can
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make current service contributions of 2.42% of earnings up to the APEX maximum earnings of
$175,333. Total employer contributions by Rocky View County to APEX in 2023 amounted to
$10,348 (2022 - $10,888). Total contributions by employees of the County to APEX amounted to
$8,460 for the 2023 year (2022 - $7,381).

The cost of post-retirement benefits earned by employees is actuarially determined using the

projected benefit method prorated on service and administration’s best estimate of salary, benefit
escalation, and retirement ages. The costs of post-retirement benefits are fully funded.

NOTE 10: COMMITMENTS & CONTINGENCIES

No provision has been made on the statement of financial position for the various lawsuits and
legal claims filed against the County, as the extent of the lawsuits and legal claims are not
determinable at December 31, 2023. The amount of any future settlement would be accounted
for in the year the losses are determined.

Commitments relating to policing and operating leases are listed below:

2024 $4,176,777
2025 $4,177,277

In addition to the above the County has entered into agreements for the following major
projects:

Project Name Year of Commitment Project Type Amount

Bragg Creek Flood Mitigation 2024 Capital $519,109
Fleet Purchases 2024 Capital 872,279
Range Rd 43 & Cochrane Lake 2024 Capital 1,124,071
Dwight McLellan Trail Traffic Lights 2024 Operating 500,000
Glenmore Tr & Garden Road 2024 Operating 582,638
Dwight McLellan Trail Stormwater 2024 Operating 1,285,840

NOTE 11: RECIPROCAL INSURANCE EXCHANGE MEMBERSHIPS

The County was a member of the Genesis Reciprocal Insurance Exchange and the Jubilee
Reciprocal Insurance Exchange as of December 31, 2023. Under the membership terms, the
County could become liable for its proportionate share of any claim losses above the funds held
by the exchange. Any liability incurred would be accounted for as a current transaction in the
year the losses are determined.
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NOTE 14: FINANCIAL INSTRUMENTS

The County’s financial instruments consist of cash and temporary investments, accounts
receivable, debt charges recoverable, bank indebtedness, accounts payable and accrued
liabilities, employee benefit obligations, deposits liabilities, and long-term debt. The nature of
these instruments and the County’s operations expose the County to credit and liquidity risks.
The County manages its exposure to these risks by operating in a manner that minimizes its
exposure to the extent practical. There have been no changes from the previous year's policies,
procedures and methods to measure risks.

A. Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected
by a change in interest rates. Changes in market interest rates might have an effect on the
cashflows associated with some financial assets and liabilities. The County is exposed to
interest rate risk on its bank indebtedness and temporary investments. As at December 31,
2023 the County had investments bearing interest at 5.70% to 6.35% (2022 - 4.46% to 5.74%)
and long-term debt bearing interest at 1.288% to 6.70% (2022 — 1.288% to 6.45%). The County
actively manages its interest rate risk through ongoing monitoring of market interest rates and
the overall economic situation.

B. Credit risk
The County is subject to credit risk with respect to taxes and grants in place of taxes, accounts
receivable, and debt charges recoverable. Credit risk arises from the possibility that taxpayers
and entities to which the County provides services may experience financial difficulty and be
unable to fulfill their obligations. Management believes that the risk of default and the risk of
concentration of credit risk is minimized by the fact that there is a large number and diversity of
taxpayers and receivables comprise amounts receivable from the Government of Alberta for
grants, property taxes, and trade receivables, which are subject to normal trade credit risk
which is not significant as the County manages and analyzes the outstanding accounts
receivable balances.

C. Liquidity risk
Liquidity risk is the risk that the County will not be able to meet its financial obligations as they
come due. The County has a planning and budgeting process in place to help determine the
funds required to support the normal operating requirements of the County on an ongoing
basis. The County ensures that there are sufficient funds to meet its short-term requirements,
taking into account its anticipated cash flows and its holdings of cash and cash equivalents.
The following table sets out the contractual maturities (representing contractual cash flows) of
financial liabilities:

0-90 days Over 90 days

Accounts payable and accruals $20,701,344 $ -
Deposit liability - 6,721,652
Long-term debt 206,463 53,592,367

$20,907,807 $60,314,019
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NOTE 15: SALARY AND BENEFIT DISCLOSURE

Salaries and benefits for elected Municipal Officials, the Chief Administrative Officer, and the
Designated Officers, as required by Alberta Regulation 313/2000, are disclosed as follows:

No.of  Salary Benefits & 2023 2022 2022

Persons Allowances Total No. of Total
Persons

Councilors:

Division 1 1 $92,611 $15,017 $107,628 1 $127,210
Division 2 1 90,921 9,636 100,557 1 120,786
Division 3 1 122,966 14,339 137,305 1 137,893
Division 4 1 89,586 13,796 103,382 1 125,785
Division 5 1 89,586 9,914 99,500 1 94,714
Division 6 1 92,750 13,887 106,637 1 98,735
Division 7 1 89,586 9,966 99,552 1 94,714
CAO 3 412,933 35,957 448,890 2 306,729
Designated Officers 2 289,604 54,367 343,971 2 322,364

(1) Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria,
and other direct cash remuneration.

(2) Elected Officials: Benefits & Allowances include the County’s contribution and payments for
Canada Pension Plan (CPP), Workers Compensation Board (WCB), dental coverage, vision
coverage, group life insurance, accidental disability and dismemberment insurance, travel
allowance and general expense allowance.

(3) Chief Administrative Officer/Designated Officers: Benefits & Allowances include the County’s
contribution and payments for Canada Pension Plan (CPP), Workers Compensation Board
(WCB), employment insurance, extended health care, dental coverage, vision coverage,
group life insurance, accidental disability, and dismemberment insurance, local authorities
pension plan (LAPP), and APEX Supplementary Pension Plan.

NOTE 16: ASSET RETIREMENT OBLIGATION

Landfill

Landfill closure and post-closure care requirements have been defined in accordance with The
Environmental Management and Protection Act and include final covering and landscaping of the
landfill, pumping of ground water, methane gas and leachate management, and ongoing
environmental monitoring, site inspection and maintenance. The reported liability is based on
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NOTE 20: BUDGET

The budget figures presented in these financial statements are based on the budget approved by
council on April 25, 2023, and subsequent budget adjustments are not included.

The schedule below reconciles the approved budget to the budget figures reported in these
financial statements:

2023
Budgeted Deficit reported in financial statements $(28,139,600)
Capital Revenue Funding Operation (10,268,100)
Principal payments on long-term debt (5,663,900)
Amortization expense 28,689,600
Net transfer from reserve 15,382,000

Approved budget surplus for the year -

NOTE 21: COMPARATIVE FIGURES

Certain prior year corresponding figures have been restated to conform to the current year’'s
presentation.

NOTE 22: PRIOR PERIOD ADJUSTMENT

During the 2022 year end a correction between the distribution of the cost of acquisition of a water
system between water licenses and water system assets was identified. As a result, the
comparative figures have been restated. The effect of this prior period adjustment is a decrease
in the net book value of tangible capital assets of $373,000.00 and equity in tangible capital assets
of $368,798 and an offsetting increase in the Water License Asset and Equity in Water License
of $373,000.00. This change results in a reduction of the amortization expense in 2022 of $4,202.

NOTE 23: APPROVAL OF FINANCIAL STATEMENTS

Council and Management have approved these financial statements.





